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PRICE RANGES OP NONEEDEEMABLE PKEFEBEED STOCKS

Year
	Procter & Gamble Co.
		Eastman Kodak Co.
		National Biscuit Co.
		Union Pacific Railroad Co.
	
	High
	Low
	High
	Low
	High
	Low
	High
	Low

1927
	$201
	$163
	$131
	$119
	$142
	$130
	$85
	$77

1928
	200
	170
	132
	123
	150
	137
	87
	82

1929
	190
	160
	128
	117
	146
	140
	85
	80

1930
	175
	160
	134
	120
	152
	142
	88
	82

1931
	185
	150
	135
	103
	153
	119
	87
	51

1932
	150
	140
	125
	104
	142
	101
	71
	40

1933
	170
	150
	130
	110
	145
	118
	75
	56

1934
	195
	161
	147
	120
	148
	131
	89
	71

1935
	219
	191
	164
	141
	158
	141
	90
	79

1936
	220
	208
	156
	152
	164
	153
	100
	98

1937
	215
	211
	164
	150
	167
	145
	99
	78

1938
	217
	211
	173
	157
	168
	150
	83
	59

1939
	230
	216
	183
	155
	175
	147
	90
	78

1940
	235
	224
	180
	155
	176
	155
	89
	70

1941
	229
	222
	182
	160
	175
	160
	85
	73

1942
	230
	227
	180
	170
	166
	140
	81
	74

1943
	228
	225
	184
	173
	176
	162
	'97
	79

1944
	232
	227
	195
	175
	181
	165
	104
	92

1945
	248
	234
	200
	185
	195
	181
	109
	100

Many bonds would be proud of their ability to display such records. All
of which means that not all preferred stocks can be condemned out of hand.
Neither can the prospective purchaser jump to the conclusion that the name
"preferred," prefixed to a stock issue, automatically puts it in a class much
to be desired as a high-class investment. In the cycle of security fashion
changes, perhaps the future 'will pay less heed to hybrid securities that
partake, at least in form, of both ownership and creditor characteristics.
To the extent that investors attain financial maturity which will enable them
better to protect their own interests, or conversely, to the extent that a
benevolent government undertakes to protect them, the continued use of
callable, nonvoting, poorly protected preferred stock seems doubtful.
QUESTIONS AND SUGGESTIONS
1.  What is the most common type of limitation placed upon preferred stock?
2.  How do railroad preferred stocks differ from industrial preferred, and why?
3.  List the kinds of voting rights that preferred stock may possess.
4.  In what ways may an income preference also become a limitation?
5.  How does a corporation accomplish the redemption of its preferred stock?
6.  What is the base upon which sinking funds are calculated?
7.  Does a sinking fund operate to the advantage or to the disadvantage of preferred
stockholders?  Explain.                                                                                        -